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Claiming Motor Vehicle Expenses

This guide is designed to explain the dedul
empl oyed persons. It specifcally relatesfot
exampl e, utlity trucks or panel vans with
carrying capacity of nine or more passenge

Ownership of the Vehicle

You can cl aierhay®uwdr ewgprkises for a car that you own, | elam ea
expenses relatng to a car owned or |l eased by someone e,lhsee,
ATO will consider you to be the owner (or |l essee) ommadeay
the owner (or | essee) even though you were not the remgiostye
as a birthday present and despite the fact it was nldixpreeagie
I f you own or | ease a car or hire one under a hire pucd&ihm:
your -rworakk ed car expenses. Depending on the method you <cho
Later in this guide Wwes ienxepslsaQkn | wheett rcecsnsttut es

Method 1 — Cents per Kilometre

T Your claim is a set rate for d@acehngbiunsei nseiszse ki |l ometr e bas
T You can only c¢claim a maximum of 5,000 business kil ometre
T You do not need writen evidence

You can claim up to a maximum of 5,000 business kil onmaster eYsc
do not need writen evidence to support your <claim but syou

Calculatng your deducton is as simple as multplying gibbent |
based oM@ yeonugri ncearcapacity.

Car@ Engine Capacity Cents per Kilometre

Ordinary Car Rotary Engine car 2011-12 Income Year

1600cc (1.6 | BDOber (0.8 I|tr6e3) cent s
or | ess or | ess

1601x2&00cc 801-4800cc

(1.60-2.16i tirler(e). 80-1.13i trjgre) '+ CENLS

2601cc (2.6011301ce)( Bn3}0ODbvleirt rféd) caemd sojver
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Claiming Motor Vehicle Expenses

Method 2 — The Logbook Method

Car Manage®

T Your claim is based on the percentage of of
TYou need a |l ogbook to substantate the pe¢e |
T You need odometer readings for the start e
fTYou can claim fuel and oil costs based ¢ or
T You need writen evidence for all the ot S
Th¥®ogmMwetkhod requires that you calculate your actual busir
You can then cl ai m @hiesx ppeenrsceesnt aCgaer oefx peeancshe scadlro not i ncl ud
car or i mprovements.
I f this is the frst year you are using tbnsnwmetsode eekds u oimi
your car for businesskpubebees 1 essenthaaf 12he fnanci aoloky eiar
the next fnancial yearwesdksyod fc oyweair wtame rteoq wisree d hle2 | oogobko ofk
each car must cover the same period. Your |l ogbook is wvali
Your | ogbook must specify:

fwhen the | ogbook period begins and ends

ftheQcadometer readings at the start and end of the logbo
fthe total number of kilometres that the car travelled du
fthe number of kil ometres travelled for wor k actvites be

journeys in a row on the same day, you can record them a
fthe business use percentage for the ' -~ ~""--"" 2" ~d.
Your | ogbook must also show details o s trip
fthe date the journey began and the

fthe@Qcadometer readings at the start e journ
fThow many kil ometres the car travell ™ _— ney, an
fthe reason for the journey.
The |l ogbook entries must be made at the end of the jooadrmuwely:
the claim calculate the total kil ometres you travel kleadme tnr
Divide the business kilometres into the total numbe p eceefn t lai
you can c¢cl ai m.
I f the patern of business use changes, make a reasonalmheolec
of the fnancial year taking into account your | ogboarkgh aondgoe
in the number of cars you used during the year. Onceougaun
expenses. You need to keep writen evidefoe ekaampl eyoé&prac
interest and insurance. There are two ways to work out you
fuse your fuel and oil receipts, i f you have them

fmake a reasonabl e estmate based on your odometer records

Add up your total expenses for fuel and oil, regi steray ment
and any other costs of running your car. Multply theotkot al
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Claiming Motor Vehicle Expenses

Method 3 — M H:'Gf Original Value

T Your c¢claim is based on 12% of the origi our
T The value is subject to luxury car | i mi

f Your car must have (or would have) tra an
i ncome tax year

T You do not need writen evidence

You can use this method if you used your nor

the income tax year. This method is also ou

than 5,000 business kilometres had you us vh o

evidence to use this method but you may n “at

kil ometres

I f you bought the car, you can claim 12% of the coshttl fowu

|l eased it. The maxi mum deducton is 12% of the |l uxury car |

I f you did not own or | ease the car for all of the tyéamumlo

of days you owned or |l eased the <car in the income yeernf |

business kilometres you travelled by 365. Divide the réagu

answer provides the number of Kkilometres you would bhawe wtr

more than 5,000, you can use this method to claim yoamwekik

need toPemstesthefb dko ¢ rameetk hroed .

Method 4 — One-third of Actual Expenses

T You cl-ahmrdned@ towual caxpenses

f Your car must have (or would have) t

the income year.

T You need writen evidence or odometer

T You need writen evidence for all t he
This method al |l etwhsi rydouo ft oy oculraienx poemeses for each car. Yroar e
than 5,000 business kilometres in the income year. T hr i¢ sh am
5,000 business kilometres had you wused it for the whulpe naf
except fuel and oil cost s.
There are two ways to work out your fuel and oil cost s:
fTuse your fuel and oil receipts, if you have them

Tkeep odometer records and make a reasonabl e estmate base

Odometer records need to show the odometer readings ofe ache
during the year. The® emagulhe xlapacshpw mhkecamodel and r
demonstrate how you calculated your business kil ometres an

To calculate your <c¢claim using this method you need ,te@af obe¢
mai ntenance, depreciaton or | ease payments and any other r
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What Travel Is Business Related?

Using your car for work

Yodannotc| aim the cost of normal trips betw k
cannot claim it even i f:
Tfyou did mfoorexamphpbke, picking up the nm o}
fyou had to travel between home and wor V. "o €
TfTyou weref om exdhmpl e, you were on stanTMw |
you at home to come into work e
fthere was no public transport near where you worked
TfTyou worked out si de-fnoor neaxla nbpu sei,n esshsi fh omorrsk or overtme, or
fyour home was a place of business and you travelled dire
Yodncl aim the cost of trips between home and work if:
fyou used your car because you had to carry bulky tool-s
for example, an extension | adder or <cello
fyour home was a -byaocsue sotfaretmepd oyyomerntwor k at home and trave
fyou had shifing pyawcersegpdl ampy owonrelkned at more than one s
T Travel bet ween two workplaces
You can c¢claim the cost of wusing your car tei te.aveHerdiycewcth:
For exampl e, Bob is a full t me sales assistant and arsjeosbh ha:
waiter. Afer fnishing work a® a rvaavietlerc,oshe ftrroar ehliss oomemad i
is an all owable deducton. However, he cannot c¢claim the cos

You can claim the cost of wusing your car to travel

ffrom your nor mal workpl adert @ xamplep ecamidod d & nwsard kK plomcaut

nor mal wor kplace or directly home, or
ffrom your home to an alternatve workplace for work purpc

For exampstea Tahgs rep based in the city. During 8hetyhear
near the airport. He used his own car to travel t o tmhhe mee

of each journey.

When is an employee's work itinerant?

There have been a number of cases considered by the CooBt s

for transport expenses were allowed on the basis odtelt héeet a
itnerancy. I n these cases the obligaton to incur the HhHtartame
were considered to be travelling in the performance s9€sthaea
emerged from these cases as being indicators of itnerancy:
T travel is a fundament al part of the employee's work
T the existence of a ' web' of work places in the empl kyee'
T the employee contnually travels from one work site to &
before returning to his or her wusual place of residence
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What Travel Is Business Related?

Ot her factors that may indicate itnerancy (to a |l esser deg
T the employee has a degree of wuncertainty of |l ocatons)n =
T the employee's home consttutes a base of operatons
T the employee has to carry bulky equipment from home to
T the employer provides an all owance in recogniton of the

Whil st the above characteristcs are not exhaustve, tnteeayntpr

considered that no single factor on its own is necdsana&riolfy

to be determined according to individual circumst anocreisnd u stt
that determines if they are engaged in itnerant work.

9EI YILIf SE A& SYLX 28SR & F LXdzZYoSNH& t102dNBN FyR Ada RAALN

FNRY K2YS (2 + RAUGSNByd airidsS SFOK RFe G2 adlk NI ¢2NINISA ai X

AYVKSNBY(G LINI 2F @BASYSWREYSEYSyhal WBRILNBBR & AsySNIyldo

9ElFIYMRSYAA | faz2 SYLEf2&8SR & | LX dzZYoSNHa& f1 062dz2NENE 0dzi y22NND
GKNBS YzyiKa dGKFG NBIdANB KAY (G2 3GN¥ @St 0SG6SSy &SmHbdd It NJAR
KAa dzadzZl t SYLX 2eYSyid Aa y20 AaySNIyildiod |1 26SOSNE KAa SYSHEZKS)
GSYLR2NINE [aaA3adyyYSyido

T 1 é)/eécase (-FFCR;, aAT & 0t  4386832);, ANToR tahtr 062 quotes Bright

| 2Nl 2y [@W97 2]dzyB Ch 157 at 164:

.where a person has no fxed place or places at whdad
to another, at each of which he consecutvely exerci shss
trade or profession being in that sense of an itner ahne
pl aces where from tme to tme he happens to be exercirsa n
me, wholly and exclusively Il aid out or expended for yhe
because every case must to some extent depend on its owl

T 1 hlaS87HATC! 2291319 87H) 18/ AERB )3 Hu&l clarpenter was held

empl oyment. Senior Member Roach said at (ATC at 233; ATI
"t was argued for this applicant t hat he too shoul dalb
mont hs in succession he had as a mater of routne but fon
empl oyment on a ffh day; and that at intervals of seve
Wit hout more | am not satsfed that the applicant shoul d
T 1 hlasS 8t6mnATC! 1161 92219 8T 18/ AAR )8 MBad t(axpayer -impém'yeidn at
i ndustry was contnuously dispatched to sites at variedaus
two sites and he ofen atended diferent sites on succens
itnerant nature.
9EIF YWt 82y A& SYLX 2SR &4 | o0dzAft RSNH&E& f1 02dzNBN® |1'S ISy SNI £ ¢
G2 FTYy20KSNJ aAiSe® Wraz2y Aa y20 Sy3ar3aSR Ay AaySNIyid ¢2N] 6SO
feach work site is considered to be a regular or fxed pl a
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What Travel Is Business Related?

fthere is no contnual travel bet ween work sites;
ftravel is not a fundament al part of his dutes; and
fthere is no web of work places in his employment.

Requirement to Carry Bulky Equipment

A deducton may be allowable if the transport costs dame bter ¢
bet ween home and wor k. I f the equi pment is transported to
choice, it is considered that the transport costs are priyv

T A deducton is not allow ble if a secure area FfFlaAStHhepk A
500! ¢ /43 9Py¥Hy 29 ATR 232)

T1 68/ 2F ¥50aT€23073; (1975) 5 ATR 274 the taxpayer was a
home for storage and practce. He would generally trassg
(each with their own amplifying equipment), trumpet atnd
4078; ATR at 279):

' ..1in a practcal sense, the expenditure should bei @rtavie
to the places of performance. The mode of his travel W
instruments to the place of performance, that is by car |
The extreme bulk of the equipment was a decisive f achtoor
kept his violikkreepti ngomadf @r asate, and stated (ATC at 4
home to the place of performance:
' .would not be deductble...it could not be saidvobiar
the place of performance.'

The requirement to incur transport expenses

necessity f otoolstohteadee mphbeyee'asdi |y avail abl e J/alti

tmMmndche taxpayer was requirrakde oand aotspert mshaol
The teddlbegSANHHMBmM transported paperwork, texts,
flm projector to the various schools atended.

9EI YLISY A& | oNJ\O’[fI“SNJ sz Aada SYLX 28SR G | o0dzZAft RAYy3I aaii
FYR 20GKSNJ SljdzA LJYSyd G2 | yR NEY GKS aAidS SIkOK RI&d !A §ESCGdnm
SYLX 2evYS8Syids K26SOSNE | Réﬁedé a2y A& LFtt26l0fS F2N) (KSI|j w8
9EI YOREYl A& SYLE28SR & |y éfé(‘)ﬁNJ\()Alycb { KS GNX @été RFATf
0S fft26SR I RSRdz0s2y F2NJ 4KS 0O2aid 2F {GNIyaLR2NI o6Sis6SBSY K
| 26 SOSNE &KS g2dzZ R ljdz- t AFTeé F2NJ I RSRdzOe2y 2y GKS o0 aAxaNIif
OKIF N} OGSNRAl a2y 2F CA2ylFU&a SYLX2eYSyid |a AaySNIyid 068 8ISdzZRS
FoGFAtFotS F2NJ dzaS G SHOK 62N) aAriasSo

Fy SYLX 2SS GNHzOl RNAGSNWY IS GNI@gSta G2 KAa S)
& (NHZOl ® ! flK2dZAK (N} @St Aa Fy AYKSNBy( LIANIR G2 F
RSRdz0s 2y ® ¢KS (N} @St Aa LINAGFGS 06SOFdzaS Ad Aa o6S

- X« ©
- ([T
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Disclaimer

The informaton and c o mnbeonotkal reite sarceo notfa ian egde nienr atlhinsateur e, and
The content is based on informaton available as at JawWwhaty
every efort has been made to ensure the informaton i sure,r
adequacy or completeness of the informaton. The i nf doramactioz
situaton or needs. The reader or wuser acknowledges that s
ebookl et is required and @ hakillt d&orasj mbdgdmeretli ed in the aut|
The taxaton positon described is a gener al statemendd aingd s
on current tax | aws and their interpretaton. Reader s baadni
professional accountng and/or | egal advice with due regard
This disclaimer shalll extend both to the wuser and stolo kalneyt c
shall apply even though the author may have been negligent
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